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the Diaz regime. In this section the purpose is to present the facts 
upon which a present judgment of railway policy in Mexico may be 
based. Part II deals chiefly with the transportation history of the 
country. In part III are presented certain of the underlying conditions 
affecting the railway growth of the country. The titles of the two 
chapters of this section suggest the subject-matter, namely, "Relations 
with the government," and "Results, political and economic." The 
volume contains a very good railway map of Mexico, which, incidentally, 
gives some idea of the relation of these roads with those of the United 
States. An ample index affords easy reference to the contents of the 
volume. In addition, the author has provided a selected list of refer- 
ences on Mexico. 

Part III will probably be of the most interest to American readers, 
for it is in that part that the author discusses the railroad policy of the 
country, together with the peculiarities of Mexican law in the administra- 
tion of affairs of local concern and in their relation to outsiders. "In 
Mexico, a railroad concessionaire receives what is in effect a lease, for a 
definite term of years, of the line which he proposes to build, largely or 
wholly out of private funds; and the public authority in the end auto- 
matically assumes proprietorship over all fixed properties and an option 
upon those of a movable nature" (p. 167). An analogy in English law 
is the terminable leasehold system, common in London and not unknown 
in some of the older American cities, with the important difference that 
ground rent falls in the domain of private law. 

Government control of railroads has been the policy from the begin- 
ning. The period from 1837 to 1880 was one of special legislation, the 
respective rights of the nation (or state) and of the concessionaires being 
set forth in detail in the concession. In 1880 was inaugurated a period 
of general legislation. Following the new policy, the president was 
authorized to amend contracts made for the construction of interoceanic 
and international railways. At this time an attempt was made to establish 
a consistent principle to govern all future concessions. Considering the 
investment point of view, the author says : "Shareholders are on a specu- 
lative basis." 
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The author is well equipped to analyze the causes and conditions of 
economic crises, having already published The History of Economic Crises 
in England, 1640 to 18Jfi, in German (Munich, 1907). The thesis of 
the book is an extension of that of Rodbertus that capital takes a con- 
stantly increasing proportion of the annual production of any country, 
that the capitalists have to invest a large part of their profits in new 
capitalistic enterprises, that effective demand for commodities does not 
increase at the same rate, and that under the present regime there must 
therefore recur times of over-capitalization and over-production ending in 
a crisis. 

The introduction contains an able criticism of parts of the writings of 
Sismondi, Malthus, Lauderdale, and others who have treated of crises. 
Part I gives the analysis of different kinds of crises; part II deals with 
the causes of crises, and the author remarks "a crisis of the bourse con- 
stitutes the culminating point of an economic crisis; in reality it is an 
external phenomenon arising at the same time as deep disturbances in 
the processes of production and distribution." Part III deals with ex- 
cessive capitalization. The book will repay study for the reasonableness 
of its contentions and the careful analysis of crises which is given in 
support of them. It is a pity that the author cannot give more statistics 
on which to base his closely reasoned arguments. The book contains 
acute criticisms and appreciations of Lescure, Turgan-Baranowski, Afla- 
lian, and others who have written on the same subject in recent years. It 
also gives many interesting items by the way, for instance, that one of 
the criteria of crises is to be found in the amount of unemployment, and 
that this amount does not reach its maximum until at least four years 
after the crises began. Ralph R. Whitehead. 
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Problems in Sales Management. By Harey R. Tosdal. (Chicago: 
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The author defines sales management, as distinguished from the 
broader field of marketing, by stating that "sales management is not 
coextensive with marketing, for the reason that it deals only with 
those functions which are necessary for the distribution of goods manu- 
factured or purchased for resale." 

The problems included in the book are grouped logically in nine 
divisions : 



